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HINDUSTAN CABLES LIMITED 
 

REPLY TO AUDITORS QUALIFICATIONS IN THE STATUTORY AUDIT REPORT 
OF HINDUSTAN CABLES LIMITED FOR THE YEAR ENDED 31ST MARCH, 2026. 
 
S.N. AUDIT QUALIFICATION MANAGEMENT REPLY 

1 Basis for Qualified Opinion 
 

The Union Cabinet in its 
meeting held on 28.09.2016 
approved closure of the 
Company. The Company 
currently has no business 
activities and all items of 
property, plant and equipment 
(PPE) are held for disposal 
(refer Note 6). As per the 
Accounting Standard on 
Property, Plant and 
Equipment (AS 10), items of 
PPE retired from active use 
and held for disposal should 
be stated at the lower of their 
carrying amount and net 
realisable value. Contrary to 
the said accounting standard, 
the items of PPE are being 
carried at cost less 
depreciation. The extent of 
realisable value lower than 
the written down value, if any, 
has not been ascertained. 

 

 
 
Realization of Company's immovable 
assets is governed by the decisions and 
directions of the Government of India and 
other statutory requirements applicable to 
Public Sector Enterprises. The timing, 
manner and value of disposal of these 
assets are dependent upon Central 
Government’s approval and completion of 
prescribed disposal process. 
 
Since no disposal process has yet been 
concluded for the major immovable 
assets, management is of the view that 
any estimation of net realisable value at 
this stage would involve significant 
uncertainty and subjectivity and may not 
represent the value ultimately realisable 
through the Government-approved 
disposal process.Hence, carrying PPE at 
cost less depreciation is considered more 
prudent and conservative. 
 
Management believes that the 
estimated total realisable value of PPE 
would be significantly higher than its 
carrying amount. 
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